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Overview of results for FY3/17 1H ..

I : Smile
— Consolidated and Non-consolidated — )

V¥ Non-consolidated (Billion yen) V¥ Consolidated Overviews of non-consolidated results
FY3/16 FY3/17 Fv3/17 11
Calc. formula 1H 1H FY3/17 1H
1 |Gross operating profit [3+4+5] 36.5 34.4 -2.1 . .
2 (Core gross operating profity  [1-6] (33.4) 31.7) 1.7 (35.0) Gross operating profit
3 Netinterestincome 28.9 28.0 -0.9 28.0
4 T B —— 37 25 12 4.6 » Gross operating profit fell ¥2.1 billion YoY to
5 Other operating profit 37 38 01 49 ¥34.4 biIIioln, (_jue mainly to a decline in fees
6 Gains/losses On. :]GBs and 30 26 04 26 and commissions.
other debt securities
7 Expenses 26.3 259 27.7
8 Personnel expenses 14.6 14.4 Net business profit
9 Non-personnel expenses 10.0 9.8
10 Taxes 16 16 » Personnel expenses and non-pgrsonnel _
11 [Netbusiness profi 7] 01 v 8.0| | 59 expenses declined, but n.et_ business profit fell
- . ¥1.7 billion YoY to ¥8.4 billion due to the drop
12 Net core operating profit [2-7] 7.1 5.7 6.4 7.2 in gross operating profit.
13 Net operating profit [11-15] 10.1 8.5 7.7 9.9
14 Credit costs [15+16-17-18-19] -0.8 0.9 1.8 1.4
15 Provision of general loan-loss reserves - -0.0 -0.0 Ordinary profit
16 Write-dow ns of nonperforming loans 0.1 1.0 1.5
I 0.9 - - > Ordinary profit declined ¥4.7 billion YoY to
18 Gain on collection of w ritten-off loans 0.0 0.0 0.0 ¥8.6 billion, primarily reflecting an increase in
19 Gain on reversal of contingent loss - - - - credit costs.
20 Gains/losses on equities 0.5 -0.0 -0.5 -0.0
21 Other extraordinary gains/losses 1.7 1.2 -0.5 1.2
22 Investment trust financing expenses 0.0 0.0 -0.0 0.0 Interim net income
23 |Ordinary profit [11-14+20+21-22] 133 8.6 47| | 75| | 9.7
24 Extraordinary gains/losses 0.1 -0.1 0.0 -0.1 > Interim net income declined ¥3.4 billion YoY
25 Interim netincome before taxes [23+24] 13.1 85 4.6 9.5 to ¥6.1 billion due to the drop in ordinary
26 Total income taxes 35 2.3 -1.2 2.7 profit.
27 | Interim netincome [25-26] 95 6.1 34/ | 55/ | *6.4

* Interim net income attributable to shareholders of the parent company



Factors affecting gross operating profit arorton

Smile

— Non-consolidated — )

Interest on loans and fees and commissions declined, but an improvement for interest on deposits and
for interest on marketable securities limited the drop in gross operating profit to ¥2.1 billion YoY

B: Balance factors
Y: Yield factors

(Billion yen)
Interest on
nisrest on marketable ~ Fees and
36.5 (2.1) securities commissions
< -1.2
(+0.9) | ( ) Gains/losses on
Interest on I JGBs and other
deposits, etc. debt securities
(+0.9) | (-0.3) Other
B: +0.4 I ,—| (-0.1) 34.4
Y: +0.5 I  —
B: +0.3 B: +0.0
Y:-2.4 Y: +0.8 I
|
|
|
><
- - I
Net interest income I Fees and
(key items) - commissions, other

FY3/16 1H FY3/17 1H
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Key data (deposits) Smile

\ >~/
V¥ Deposits V¥ Deposits by region
(Billion yen) (Billion yen)
50000 - 3450 4,500.0 -
4,000.0
4,000.0 r 3,500.0
3,000.0 | aa2
3,000.0 | 2.500.0 .
a8, 2,000.0 - e
2,000.0 | St 36018 36204'.“’ 1500.0 : el 14987
10000 | ".“ 1,000.0
: %, 500.0
0.0 ", 00
FY3/15 1H FY3/16 1H =  FY3/17 1H %, Aichi s
individual #Business ~ Municipal, other "'. Mie
E \“ FY3/15 1H FY3/16 1H E FY3/17 1H
: . .
Deposits from individuals increased, Decline in deposits from businesses

main reason for ¥56 billion drop in
negotiable certificates of deposit

despite a lower promotional interest +
rate for deposits

—~——

Juroku Bank 0.05%

Bank A 0.10% Average contracted interest
Shini;”g;kc g:ﬁzﬁ rate on deposits down 0.037%
Shinkin Bank D 0.20%

Agricultural Cooperative E 0.27%
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Key data (loans) Smile
" A/
e
Loans to individuals strong, low interest rate loans to large companies decline, loans to SMEs
continue to grow
VY Loans by sector CUETE VBusiness loans by company size (YoY change)
(Billion yen) Sesepapreaat (Billion yen) L individual il
4500.0 e 140.0 - oans to individuals still strong
e o 39661 | 125.2
4,000.0 - 3,796.6 ©.3,904.5¢ 3,966, 1 1200 +
416.7 4124 | FY3/15 1H
5:900.0 . B #FYSG 1H Second conse
80.0  =FY3/17 1H
3,000.0 | : year of growth
60.0
2,500.0 r SR
40.0
2,000.0 ¢
20.0
15000 2 . 0.0
1,000.0 -20.0
500.0 - -40.0
00 - - - - '600 - 'C,___Q-_..Q..' -541
EFY3/15 1H FY3/16 1H FY3/17 1H Large/mid-size SMEs Individual Loans to
- — — companies municipal
‘ # Business  Individual # Municipal | bodies
VLoan balance and annualized growth by region VW Housing loans by region
(Billion yen) _— (%) (Billion yen)
1,900.0 - 7.00 : 6.95 - 8.00 1,000.0 r 931.1
1,850.0 = o2 900.0
1,800.0 ‘
400 7000
1,750.0 600.0
1,700.0 2.00 500.0
400.0
1,650.0 000 5000
1,600.0 '
200 2000
1,550.0 100.0
1,500.0 -4.00 0.0
FY3/15 1H FY3/15 FY3/16 1H FY3/16 FY3/17 1H 7
=33 Loans in Gifu Prefecture =z Loans in Aichi Prefecture FY3/15 1H FY3/16 1H FY3/17 1H

== Annualized growth in Gifu Prefecture @ Annualized growth in Aichi Prefecture
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Key data (fees and commissions) Smile
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Individual client assets up ¥19.2 billion YoY to ¥4,281.8 billion, balance of other client assets
also higher YoY

Vindividual client assets

V¥ No. of investment trust accounts and NISA

(Billion yen) accounts / NISA usage ratio T ——
4,500.0 4.147.8 Largest NISA account balance in bl i
’ ' the three Tokai prefectures! amount: roughly
4,000.0 - (No. of accounts) ¥47 billion
35000 | ‘ aza22 NO. of investment trust accounts #2232 No. of NISA accounts —&=—NISA usage ratio I.‘
el 59,163_ *o 2 27 A o5 :. %
3,0000 | ..........-...E 60'000 , 4% . 0%
2,500.0 o 20,000 50%
40,000 400
2,000.0 | 30,000 ’
20,000 30%
1,500.0 r 10,000 20%
1,000.0 0 10%
FY3/15 1H FY3/16 1H FY3/17 1H FY3/15 1H FY&/16 1H FY3/17 1H
= Balance of other client assets VFees and commissions
# Balance of individual deposits (Billion yen) (%)
. 50 r 11.29 4 12.00
V¥ Other client assets (Billion yen)
10.00
FY3/15 1H FY3/16 1H FY3/17 1H 4.0
(ORGY) ©)-(B) 30 8.00
Mutual fund 165.8 174.5 167.2 1.4 7.3 6.00
Individual annity 396.0 454.2 477.4 81.4 232| 2.0
insurance 4.00
Public bond 79.2 31.9 16.6 -62.6 -15.3 1.0 500
Total 641.1 660.7 661.4 20.3 0.7 .
0.0 0.00
FY3/15 1H FY3/16 1H FY3/17 1H
arsrd Fees and commissions 8
== Ratio of fees and commissions in core gross operating profit
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Key data (marketable securities) Smile
" A/
N
| Flexibly adjusting asset class allocations in response to market trends |
V¥Balance of marketable securities V¥ Valuation gains/losses
- (Billionyen) e
(Billion yen) .
20000 [ e ‘ 1,859.47: 1000 [ . ‘ {858 \\‘ ~88.4
1,7847 /l~ 1’7312 W et 000 | £85.3: W 82 X
800 | (bd)
ondas
1,500.0 20,0 © 78
60.0 r
1,000.0 50.0 ¢
200 b 1 e
300 + | ege @ @ ommmE sl
500.0 Decline in
20.0 the stock
market
10.0 |
0.0 0.0 =1
FY3/15 1H FY3/16 1H FY3/17 1H 100 FY3/15 1H FY3/16 1H FY3/17 1H
Other securities = B Valuation gains/losses on other securities
# JGBs and other domestic bonds # Valuation gains/losses on bonds
= Equities # Valuation gains/losses on equities
VRelated gains/losses wiionyeny ¥ Cross-held shares (book value basis)
950 . (Billion yen)
FY3/16 1H FY3/17 1H :
Change 90.0
3,014 2,679 -335 85.0
Gains on sale 4,238 2,848 -1,390 80.0
Gains on redemption - 6 6 750
Losses on sale 1,224 171 -1,053 )
Amortization - 4 4 70.0
65.0
537 -10 -547
Gains on sale 686 790 104 60.0
Losses on sale 90 752 662 55.0
Amortization 58 47 -11 50.0 9

FY3/09 FY3/15 FY3/16 1H FY3/16 FY3/17 1H
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Credit costs and nonperforming loans Smile

\

V¥ Credit costs (Billion yen) : :
B Credit costs remain low

_ B Nonperforming loan ratio was 2.45% as of

Credit costs (1+2-3-4-5) 0.2 08 0.9 end-FY3/17 1H

(1) Provision of general loan-loss reserves 0.0
(gain on reversal) )
(2) Write-downs of nonperforming loans 04 0.1 1.0

Loans written off :
Provisions for specific loan-loss ) ) 06 v NO n perfo rmi ng l O_an S )
reserves : (Financial Revitalization Law basis)
Losses on bulk sales 0.1 0.1 0.3
Other 0.2 0.0 0.0
(3) Gain on reversal of loan loss reserves 0.6 0.9 - -
(4) Gain on collection of written-off loans 0.0 0.0 0.0 (Billion yen) (%)
(5) Gain on reversal of contingent loss - - -12000 ¢ Loans to bankrupt and quasi-bankrupted borrowers 7 4.00
V¥ Write-downs of nonperforming loans by sector F Doubtfulloans =
- #xEa Loans requiring monitoring
(Million yen) FY3/15 1H —&— Nonperforming loan ratio
1,500 3.03
1192 #FY3/16 1H 150.0 1 300
1,044 # FY3/17 1H
1,000 F
~.109.1 1 -10.5 :' ...............
500 | 16.2 -------------- “: 98.6 :_
100.0 2.00
109 165
0
-71
-500 r 517 50.0 1.00
-1,000
-1,100
-1,500 *“ ) _ ) ) 0.0 0.00
Manufacturing Construction Retail/ Real estate Services/ FY3/15 1H FY3/16 1H EY3/17 1H
wholesale other

10





