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Business Environment

Performance

Financial Position

During the fiscal year under review, the Japanese economy 

showed a high level of corporate earnings with the continuation 

of monetary easing measures and strong exports and produc-

tion backed by a moderate recovery in the global economy. Both 

domestic and overseas demand grew mainly due to a gradual 

improvement in personal consumption while the number of 

employees maintained high growth and wages also increased.

In the region of the Bank’s core business, Gifu and Aichi 

prefectures, although personal consumption generally remained 

flat, continued strength in corporate exports, production and 

capital investment drove the recovery of the Tokai economy.

Ordinary income from banking operations decreased by ¥21,409 

million to ¥78,566 million, mainly due to a decrease in gains 

on sales of Japanese government bonds and other, despite an in-

crease in fees and commissions. Ordinary expenses decreased by 

¥21,635 million to ¥66,323 million, due primarily to a decrease 

in loss on sales of Japanese government bonds and other. As a 

result, ordinary profit increased by ¥225 million to ¥12,242 

million. 

In the leasing business, ordinary income increased by ¥637 

million to ¥22,306 million, while ordinary expenses increased 

by ¥810 million to ¥21,694 million, and ordinary profit de-

creased by ¥173 million to ¥611 million.

In other businesses, including the credit card business and 

credit guarantee business, ordinary income decreased by ¥84 

million to ¥5,839 million, ordinary expenses increased by ¥586 

million to ¥4,748 million, while ordinary profit decreased by 

¥670 million to ¥1,090 million.

As a result, ordinary income on a consolidated basis de-

creased by ¥21,052 million to ¥104,744 million and ordinary 

expenses decreased by ¥20,428 million to ¥90,810 million, 

while ordinary profit decreased by ¥624 million to ¥13,934 

million and net income attributable to owners of the parent 

decreased by ¥135 million to ¥9,901 million.

In relation to balance of deposits, while striving to procure low 

cost stable, long-term funds, the Bank also worked to strength-

en its lineup of investment products. These included investment 

trusts, pension insurance and whole life insurance, and public 

bonds as a positive response to growing and diversifying asset 

management needs, particularly among individuals. As a result, 

our balance of deposits as of March 31, 2018 increased by ¥55.1 

billion to ¥5,523.7 billion, mainly due to an increase in deposits 

from individuals. Furthermore, the balance of individual cus-

tomer assets increased by ¥97.4 billion to ¥4,441.8 billion.

In lending activities, the Bank responded actively to de-

mands for funds from local enterprises, particularly small to 

medium enterprises. In addition, we worked actively to provide 

mortgage loans and other financing to individuals. Conse-

quently, our balance of loans as of March 31, 2018 increased by 

¥193.1 billion to ¥4,233.5 billion.

With regard to securities, in addition to underwriting and 

purchasing central and local government bonds, while closely 

watching market conditions, the Bank engaged in transactions 

of foreign securities, investment trusts and others in order to ef-

ficiently manage funds. As a result, our balance of securities as of 

March 31, 2018 decreased by ¥38.3 billion to ¥1,304.6 billion.

Net cash used in operating activities amounted to ¥178,680 

million (¥223,365 million was used in the previous term), 

mainly as a result of an increase in loans. Net cash provided by 

investing activities amounted to ¥49,526 million (¥392,726 

million was provided in the previous term), mainly as a result 

of the sales of securities. Net cash used in financing activities 

amounted to ¥13,222 million (¥10,631 million was used in the 

previous term), mainly as a result of redemption of subordinated 

bonds. As a result, the closing balance of cash and cash equiva-

lents decreased by ¥142,383 million during the term under 

review, to ¥343,640 million.
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